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TAG : ETRD, CS 

SUBJECT: UNUSED UNITED BRANDS' LANDS 
REF: SAN JOSE 2601, SAN JOSE 3211, SAN JOSE 3249 

1. PRESIDENT ODUBER WAS QUOTED IN THE PRESS OF 
FRIDAY, AUGUST 8, AS SAYING AFTER HIS RETURN FROM 
PANAMA AND THE MEETING WITH GENERAL TORRIJOS THAT 
UNITED BRANDS (UB) WILL TURN OVER ITS UNCULTIVATED 
LANDS TO THE GOCR EXCEPT FOR THOSE LANDS INTENDED FOR 
IMMEDIATE AGROINDUSTRIAL PROJECTS. 

2. RICHARD JOHNSON, PRESIDENT OF NUMAR, IN TELECON 

WITH EMBASSY OFFICER, CONFIRMED THAT THE UNCULTIVATED LANDS 
REFERRED TO BY PRESIDENT ODUBER ARE UNUSED LANDS, SOME 
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RESERVE BY UB. THE EXEMPT LANDS, ON THE OTHER HAND, 
CORRESPOND TO THE LANDS INCLUDED IN THE AGROINDUSTRIAL 
PROJECTS PREVIOUSLY ANNOUNCED BY UB AND DESCRIBED IN 
SAN JOSE 2601. MR. JOHNSON STATED THAT HE WAS OPTIMIS- 
TIC THAT THE UB/GOCR PLAN TO GO ON WITH THE AGRO- 
INDUSTRIAL PROJECTS (AVOIDING THE EXPROPRIATION ISSUE 
RAISED BY A RECENTLY PASSED MEASURE) WILL BE FORMALLY 
APPROVED BY THE PRESIDENT SOMETIME THIS WEEK. 

MR. JOHNSON CONCLUDED THAT THE UNUSED LANDS NOT 
INCLUDED IN THE AGROINDUSTRIAL PROJECTS WILL BE 
DONATED TO THE GOCR, SPECIFICALLY TO ITCO, THE LAND 
REFORM INSTITUTION. 

3. COMMENT: PRESIDENT ODUBER'S STATEMENT AND 
MR. JOHNSON'S OPTIMISTIC CONFIRMATION OF THE GOCR 
PLAN POINT TO THE GOCR'S INTENTION TO AVOID A CONFRON- 
TATION WITH UNITED BRANDS OVER EXPROPRIATION OF ITS 
UNUSED LANDS. UB'S APPARENT STRONG LEGAL POSITION 
REGARDING THE FORM OF PAYMENT FOR EXPROPRIATED LAND 
MAY BE ONE MOTIVE BEHIND THE GOCR DECISION. THUS, 

SHOULD UB GO AHEAD WITH ITS AGROINDUSTRIAL PROJECTS 
AND, IN ADDITION, TURN OVER THE BALANCE OF ITS 
UNCULTIVATED LANDS TO ITCO, NO UB LANDS WOULD REMAIN 
UNCULTIVATED. CONSEQUENTLY, THE RECENTLY PASSED 
EXPROPRIATION MEASURE AUTHORIZING EXPROPRIATION OF 
UB'S UNCULTIVATED LANDS WOULD BECOME A DEAD ISSUE. 
LANE 
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